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UNITED STATES OF AMERICA ;) e
R AMERICA 407 203
| ~ § Count 1: 18 USC 371-Conspiracy

~§ Count 2: 18 USC 1956(h)-Conspiracy
'§ to Money Launder
o - § Count 3 & 4: 18 USC 1343- ere Fraud
V. ' » . .- § Counts 5-8:18 USC 1341-Mail Fraud
| | - § Counts 9 - 14: 18 USC 1957- Monetary
-~ WARREN TODD HOEFFNER § Transactlons with Criminally Denved ‘

- RACHELROSSOW ~  § Property - |
- JOHN PRESTAGE o § Notice of Crumnal Forfelture
| | INDICTMENT o
"THE GRAND JURY CHARGES:
COUNT ONE

|  (Conspiracy, 18 U.S.C. 371)
A INTRODUCTION o
At all timeé material to this indictmént_:
The Hartford Insurance Company

1. The Hartford Insurance_Company‘(“T.he. Hartford”) located in Hartford,
Conﬁecticut, is one of the 1argest investment and insurance-cbmpanies in thé |
United Sfates, and offers business insurance among other products. Tﬁe Hartford
insured a number of companics which were manufacturers, selleré, and/_of

distributors of silica containing products or related protective equipment and




séfefy products.. These cbﬁipanies in_i:luded Pillrhosan, Papli and Griffin, Gifford'
| Hill, Humblé Sand, Ideal ‘Basici, Mine Safety Appliances-(“MSA”), Oglebay
"Nbrton, Empire Abrasives and Sp_égialty_ Sand (the “Insu:edS”).
2. The department of The Hartford known as Claim zind Legal
| Manageinent Serviges (“CaLMS”) haindled general liability lawsuits and claims
agéinst Thé _Hart-fdrd’s Insureds that involved latent injiiries reblated to exiJosure to
aSbestos and silii:é, and other latent injuries thét spanned multiple policy periods.
| 3. Withih The Hartford’s Cal.MS department was a Functional Claim |

Team section. The Functioiial Claim Team s‘éction.cionsisted'o-f several teams of
“claim handlers,” eacili 'supery'ised by a t_earﬁ léader, all working towaid .the
management and settlement of claims égainst T_he'Hattfbrd’s Insureds. The
‘Functional Claim Team section referred io t}ie Insureds that had élaims brought - |
e_igeiin_st them as their “Accounts.” | |

| | The De‘fendanlts

4. Warren Todd Hoeffner (“Hoeffher”), defendani herein, was the general
partner of Hoeffner & Bilek, LLP (“Hoeffner & Bilek”), a laiv firm in Houston,
Texas. Hoefﬁier repiesenfed individuals who biought silica~relaied ciaims against
’i‘he Hartford’s Insureds.

5. Rachel Rossow (“Rossow”), defendant herein, was an employee of The
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'H‘artford oCcﬁpying a position of trust and responsibility from Aprill 10, 2000, 'uiﬁi]
on ¢r about September 17, 2003. During Rossow’s employment with The Hartford
she eafned a salary rangihg from ap_p‘roﬁimately $75,000 to $85,000 per year. From
November 2000 until fhe time bf her dismié-sal, RoSséw was a team leader in‘the
:CALMS d::partinent. Asa tcam 1eader, Rossow supervised several claim handlers, |
including John_ Prestage. Rossow }w_as responsible for settliﬁg claims ﬁnd for
reco'mme.nding' to The Hartford appropriate and cost effective amounts to settle |

. cl'aims agaihst The Hartford’s Insureds whose aééouhté were under her
supervision. | | | R |

6. John Prestage (“Prestage”), defendant herein, Wasban‘ employee of The
Hartfofd occupying a position ‘of trust and responsibility from D‘¢cember 18, 20Q0
through on or aboﬁt J anu'éryil.7, 2004, as a CaLMS claimé consultant assigned to |
vaﬁous Accoimts by Rossow. Duﬁﬁg his employment at The Hartford, Prestage |
earned a salary rangiﬁg frqm approximately $45,QOO to $69,000 per year. Prestage
was respoﬁsible.qu se.ttli‘ng' claims and for recommendihg_ to The Haﬁford
appropn'ate and cost effective amount_s to settle claims against The Haftford’s
Insureds whdse accounts were assigned to him.
N Thé Claims and The Hartford

7. Hoeffner & Bilek, along with other law firms, represented hundreds of
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individuals who claimed that théy had silicosis and/or other Silica-relatcd diseases.
Ho»effng:vr & Bilek combined their various siiicosis clients with like clients of other
attorneys or firms and filed joint claims and/or civil lawsuits againét
rnanufécturers,' sellers and/of dis’ﬁbutors of silica containing pr'oducts» or relafed
pro_tectifze eqﬁipﬁlént and safety products. - | |

| 8. Hoeffher & Bilek représcnted hundreas of clainiants, who ostensibly
suffered from éilica—related &iseases, and who brqug.ht claims }’agair‘lét the
following eight bﬁsinesses which were insured by The Hartford and other
 insurance companies: Pulmqsan, Pauli & Griffin, Gifford Hill, Hur‘r‘xbl.é Sand, Ideal
Basic, Mine Safetyl Applianc}:cs»(‘,‘MS.A”), Oglebay 'Norton and iEmpire Abrasives |
(thé “Insureds” or }Ac’coﬁnts”). | | o )

, 9. As team lle.ader and first line supervisor, Rossowv super_vised and
managed seven of eight Accounts. Rossow assigned .Préstage to the follox;vin‘g. five
Accounts: Pulmosan, Pauli & Griffin, Gifford Hill, Humble Sand ‘and Ideal Basic.
10. OnoraboutF ebruafy 26, 2002, Hoeffner called a meefing in New

Hampshire for all major insurance carriers invoived in silica litigation against The
Hé.rtford and other insurance companies. Prestage a‘tteﬁded this meeting on behalf
of 'The Hartford. At this meeting, Hoeffner proposed to settle all of hisv clients’

silica-related claims.




1 1; Defendant Hoeffner would and did reprgseht Specialty'Saﬁd, a
| ‘-policyholde'r of The Hartford, in connection with thréatened légal ac.tion against
The Hartford regarding its insurance. coverage providéd to SpéCiaity. Sand relating -+
to silica lawsuits pending against Specialty Sand. }Ho.effn_er also represented.
individuals who filed claims against Specialty Sand. |
B. THE CONSPIRACY

12. Fromin or about Februairy 2002 and continuing through in of about
'N"overnber 2004, in the Houston Division of the Southern District of Texas and
elsewhere, the deféndants; ‘ | ”

WARREN TODD HOEFFNER,

RACHEL ROSSOW, and

_A*MPRES'_'PAG_E_*- P S— | —
did knowingly cbmbihe, conspire, éonfederate and agree with each other and’
others known and unknown to fhe Gfand Jury fo commit the following offenses
against the United Statéé: - | | |
| a. To .knowingly devise and intend to devise a'scheme and artifice to
defraud and to obtaiﬁ money by means of falsé and frauduleﬁt :
’pr.etense's,' représentations and pronﬁses and knowingly .to use énd

cause to be used the United States mail and private and commercial |
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interstate carriers for the purposé of executing the schéme and artifice
td defraud, in violation of Title 18, United States Code, Section 1341;
b. To knowingly devise and iniend to devise a scheme and artifice to
}dclfraud and to obtain Iﬁoney by means of false and fraudulent
- pretenses, representations and promises and knowingly to trahsmif
and Cause to be transmitted by means of wire, radio or te_levisidn
cqmmunicati_i)n, writings, signs, si'gnals, piénires, or ‘séund's_for the
purpose of executiﬁg vsuch schérﬁe or artifice, in ‘vic'>1at“ion. of Title 18,
B United States .Code,‘ Séction 1343. . |
| C. ' THEMANNER AND MEANS
It was a part of the conspiracy that:
13 Defendanfs Hoeffner, ROsSow_: and Prestage would and did meet
| togethef in various places including Laguna Beach, California, New Yérk City,
_ Pélm Beach, Florida, and Nashville, Tennessee, and éommunicété be cell phones, |
duriﬁg the negotiatidn of the settlement of cléims of Hoeffnér’s clients, the
majority of which were managed and/or supervised by Rossow and Prestage.
14. Defendant Hoeffner would and did make paymenfs fo defendants
Rossow and Prestage, through bribes and kickbacks, for recondmending to The

Hartford that The Hartford pay certain amounts to settle the claims of his clients




| against The Hartford’s Insureds and The Hartford.
15. Defendanfs ngffner, Rossow and Prestage would and did falsely'
~ promise, pretend and repfesent to The Hartford, directly and throﬁgh thel'r agents,
in interstate and intrastate telepho'né conversations, by electronic mail (f‘eméil”), in
documents sent by and through the United Stéteé Iﬁail and iﬁterstate and
| international carriéré, zlnd by authorizing checks in certain ambtlnts for settlement
payments,_that’the‘settlement.amdunts“,'of Vt‘he claims against Thé Hmford’é “
Insureds and The Hartford were app‘rdpriate amounts to settle lhe claims in the
bést interesté bf The‘Hartford and its Insureds, vwell knowing that the defendants
intended that some of that»mo‘néy (the f‘Seltlemént Funds”) would instead be
funneled l)y and through I—loeffner to Rossow’avnd Prestage, emplbyeés of ‘The
Hartford. |
16. Defendants would and did induce The Hartford to pay more than |
$34,000,00l).00 in Settlement Funds, knowing that more than $3,000,000.00 bf |
those funds would be used to pay bribes }and kickbacks to Rossqw and Prestage.
Rossow reéeived approximately $2,68 1,873.79 in bribes and kickbacks. Prestage
received approximately $764,476.21 in bribes and kickbacks. Additionally,
Hoeffnér received approximately $5,366,839.20 in attorney’s fees paid oul of the

Settlemeﬁt Funds.




D. OVERTACTS

In furﬁheran& of the conspiracy and té effecf the objects thereof, the
| defeﬁdants committed the followiﬁg overt .acts,’among others:

(1) On_‘or about Aﬁgust 29, 2002, defendant Hoeffner_charged and caused
to be charged to an American Express account in his name twé round trip airline
| tickets on Delta Airliﬁes ﬁofn Hartford, Connecticut, to West Palm Beaéh; Florida,
oné for _defeﬁdaﬁt Rossbw aﬁd one for defendant Prestage. |

(2) On or about Septemﬁer 6, 2002, defendant Hoeffner caused $97,000.00
to be transferred by wire from his personal money market investment avccount at
- Secured Trust Bank in Tyler, Texas, to Fleet Bank in Hartford, Connectiéut, for
the benefit of New Country Motdrs, Inc. to purchése two BMW automﬁbiles, one
| éach for defendants Rossow and Prestage.
(3) Onor about Septembér 9, 2002; defendant Prestage signed a delivery
~agreement at New Couﬁtry Motors. in Hartford, COnnepti_cut, for anew 2002 BMW
~530ia autpmobile with a total sales pric¢ of approximately'$46,876.00.-

4) 'On. or about October 30, 2002, defendant Rossow signed 2 delivery

- agreement with New Country Motors in Hartford, Connecticut, fof 2 2003 BMW
530ia automobile with a total sales price of approximately $50,124.00.

(5) On or about November 22,2002, defendant Hoeffner caused The




Hartford’s check #077 568595,_ payable to Hoeffner & Bilek Trust Account, dated
November 20, 2002, in the alnount of $2,000,000.00 (memo: “Humble Sand First |
| Payment”) to be deposited into Hoeffner and Bilek’s IOLTA F oundation Trust
vAccount at Amencan Bank in Corpus Christi, Texas. | |

(6) On or about November 26 2002 defendant Hoeffner 51gned check
#1351 payable to John Prestage in the amount of $262, 500 00, w1th the memo
“Title VII settlement with Bell and Hoeffner ” drawn on Hoeffner & Bilek’s
IOLTA Foundatlon Trust Account at American Bank in Corpus Chnst1 Texas.

(7) Onor about November 26, 2002 defendant Prestage depos1ted and
caused to be dep081ted check #1351 payable to John Prestage in the amount of
$262,500.00, drawn on Hoeffner & Bilek’s IOLTA Foundation Trust Account 1nto :
his personal account at Amencan Savmgs Bank in Connecticut.

(8) On or about November 26, 2002, defendant Ho’effner signed check
#1352 payable to “Rachael ROsSow” in the amount of $3 12,»500.00, with the memo
““Title VII settlement with Bell and Hoeffner,” drawn on Hoeffner & Bilek’s |
IOLTA Foundation Trust Account at American Bank in Corpus Chnst1 Texas.

(9) On or about February 4, 2003 defendant Hoeffner signed check #1360
payable to John Prestage in the amount of $265,500.00, with the memo “Final

Title VII Settlement re: Bell and Hoeffner,” drawn on.Hoefﬁler & Bilek’s IOLTA



- Foundation Trust Aécount afAinerican Ba1;1k in Corpus Chrisﬁ, Teﬁ(as’.

(10) Onor about February 4, 2003, defendant Hoeffner signed check
#1361 payable to “Rachael Rossow” in the amount of $312,500.00, with fhé memo
“Final Title VII Settlement re: Bell and Hoeffnér,” drawn on Hoeffner & Bilek’s. |
IOLTA Foundation Trust Account at American Bank 1n Corpus Christi, Texas. |

(1D On or about F ebruary.S, 2003, defendant Hoeffn-eféaused The
Hartford’s check #077926564, payable to Hoeffner & Bilek Trust Account, dated
February 3, 2003, in the arﬁount of $2,000,000.00 (memo: “Final Pymt Humble
Global Setﬂerhent”) to be deposited into Héeffner and Bilek’s IOLTA Foundation
Trust Account at Ameri¢an Bank in Corpus Chriéti; Texas. :

(12) On or about F eb:ruary 6, 2003, defehdant Prestélge deposited and
caused to be deposited into his pers.onalva,ccount at American Savings'Bank in
Connecticut check #1360 payable to John Prestagc, in the amount of $265,500.00,
drawn on Hoeffner & Bilek’s [OLTA Foundation Trust Account at American |
Bank in Corpus Christi, Texas.

(_13) On or about February 6, 2003, defendant Hoeffner caused to be |
dcpbsited into Hoeffner and Bilek’s IOLTA Trust account at Southwest Bank of
Texés in Houston; Texas, The Hartford’s checks #077926483 and #077926472,

both payable to Hoeffner & Bilek Trust Account, and both in the amount of
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$295 312.50' The Hartford check #077926181, | payable to Hoeffner & Bilek LLP
in the amount of $1 17, 000 00 and Horizon, a sub51d1ary of The Hartford check |
#96755383 payable to Hoeffner & B11ek in the amount of $1 987,720.28.
(14) On or abo_ut_ February 20, 2003, defendant Hoeffner caused The
.Ha‘rt‘ford"s., check }#07792649'4 'payable to Hoeffner & Bile.k'.LLP Trust Account
| dated January 30, 2003 in the amount of $145,000.00 (memo: “Gifford Hill East
* 'Texas”) to be deposited 1nto Hoeftner and Bllek’s IOLTA Trust Account at
Southwest Bank of Texas in Houston, Texas.
| (15) | On or abo‘ut F ebru'ary 20, 2003, defendant Hoeffner signed check
#2883 payable to Rachel Rossow in the.amo:unt. of $25',(.)00.00,‘ drawn on Hoeffner
& Bilek’s IOLTA Trust Account at Southwest Bank of Texas in Houston., Texas. |
| (16) .Ovn or about F ebruary 25, 2003, defendant Rossotv deposited and
cadsed to deposited check #1352 payable to “Rachael Rossow,” dated November
26, 2002 in the amount of $312 ,500.00, 51gned by defendant Hoeffner, drawn on
Hoeffner & Bilek’s IOLTA Foundation Trust Account into her personal checkmg
account at Windsor Federal Savings & Loan i in Connectlcut
(17) ‘On or about February 26, 2003, defendant Hoeffner signed check
#2884 payable to Rachel Roesow in the amount of $148,750.00, drawn.on

Hoeffner-& Bilek’s IOLTA Trust Account at SouthWest Bank of Texas in
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Houston, Texas.
_‘ (1 8) On or about Mar.ch 3, 2003, defendant Ross'ow.depc')sited and caused

-~ to be dei)osited into her new Jumbo Money Market account‘ at Windsor Federal
SaVings & Loan ih Comnecticut, the fo'llowiﬁg 'checks, ail fnadg payable to her, and
: s.i‘gried‘by defendant Hoeffner, check #1361 , dated February 4,.2»00.3, in the
amount of $31 2'.,500.00; draWn on Hoeffner & Bilékfs IOLTAF oundati‘orlx Trust
Account at American Bank; check #2883, dated February 20, 2003, in the amoﬁnt
of $25,000.00, drawn on Hoeffner & Bilek"'s IOLTA Trust Accouht at Southwest
Bank of Texas;. and check #2884, dated February 26, 2003, in the amount of
$148,750.00, drawn on Hoeffher & Bilek’s IOLTA Trust Accoﬁnt at Southwest
Bank of Téxas. “ |

(19) On or about June 16,'2003, defendant Hoeffner charged and caused
| to be ch'arged to an American Eﬁpfess ac_cdﬁnt in his In'arne two round trip éirline
tickets on US Airways from Hartford, Connecticut, to Santa Ana, Califorrﬁa, oﬁe
for. defendant Rossow and one for defendant Prestage. | |

(20) On or about July 17, 2003, defendant Hoeffner caused two checks
| frém Horizon, a subsidiary of Thé Hartford, check #96756206, payable; to
Hoeffner & Bilek Trust Account, in the amount of $58,000.00, and check

#96756207, payable to Hoeffner and Bilek Trust Account, in the amount of
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$46,000.00, to be' deposited into Hoeffner a'nd.Bilék’s 'IOLTAV Foundation Trust
accoﬁnt at American Banl_( in Ciofpus Christi, Texas.

.‘ (21) On or about July 28, 2003, defendant Prestagé deposited and caused |
to be d‘epv‘osited into his personal account at Banlmoﬁh in Connecticut, check !
#1086 payable to John Pres't‘age,. dated July 20, 2003, ih the amount of $8,000.00,
| signed by defehdant Hoeffner, dra§vn on Hoefﬁier’s personal bank account at

I' Sterling Bank iﬁ Houston, Téxas, with the meﬁlp “loan.” |
| (22) On or about Septembér 3, 2003, defendant Rossow deposited' and

caused to be dcpqsifed int‘}o herl new jumbo Money Market account at Windéor
Federal Sévings & Loan in Connecticut‘, check #1091 payable to “‘Rachael.
Rossow,;’ dated July 20, 2003, in the amount of ‘$8;OO0.00, signed by defendant‘
Hoeftner, drawn 6n Hoeffner’s Ipersonal’ bénk accdunt at Steﬂiﬁg Bank in o
Houston, Texas, with ‘floan” Writteﬁ in the memo section.. |

(23) Onor ébout Novembér 20, 2003, defendant Hoefﬁler,caused The -
Hartford to wire transfer $1o,ooo,ooo.oo from Fleet National Bank in Hartford,
Connecticut, to the bank account of Sﬁgéialty Sand Qualified Settlement Fund
Trust at Bank of Texas in Dallas, Texas. - |

(24) On or about November 25, 2003, defendaﬁt Hoeffner caused

$583,887.42 to be wire transferred from the bank account of Specialty Sand at
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Bank of Texas in Dalles, Texas, to Hoeffner and Bﬂek’s IOLTA Foundaﬁon Trust.
Account at American Bank in Corpus Christi, Texas.
- (25) On or ebont December 5’, 2003, defendant Hoeffner caused

' $3,000,000;OO te be Wire .transfe_rred from the bank account of Specialty Sand
| _Qnaliﬁed Settlement Fund Trnst‘ at Bank of Texas in Dallas, Texas, to Heefﬁef
éind Bilek’s IOLTA. Foundation Trust Acc.ount at American Bank in Corpus
Christi, ‘Texas.’ | ..
| (26) On o’f ab‘o‘ut December 5, 2003, defendant Hoeffner wrote‘and caused
to be Written check V#1369 made pdyable to “Rachael Rossow” in the a_rndunt of
$1,675,000.00 drawn on the account of Hoeffner and__Bilek iOLTA Foundation
Trust Aceount at AJneriean Bank in 'Corpns Christi, Texas, with the notation in the ,.
memo section of the check, “Final ti’de VII settlement - Part 1.” o

(27) Onor dbout December 5, 2003, defendant Rachel Rossow deposited
and caused to be deposited into a pefsonal investment account at SnnthBamey in
Connecticut check #1369 made payabie to “Rachael RossoW” in the aino'unt' of
$1,675,000.00 draWn on the account of Hoeffner and Bilek’s IOLTA Foundation
Trusf- Account at American Bank.. | |

(28) Onor ebou_t January 6, 2004, defendant Hoeffner caused to be issued

check #10756 payable to “John Prestige” in the amount of $6,600.00 drawn on the
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account of Hoefﬁler'& Bilek at Soﬁthwest Bank of Texas in Houston, Texas.

(29) Qn or about January 8, 2004, defehd_ant Prestage depésited and caused
to be débosited check #10756 payable to him in the 'aﬁlount of $6,60.0.00 drawn on
the account of Hoeffner & Billek at Southwest Bank of Te_x.as mn Hoﬁstop, Texas,
_.into:a checking chount at Bahknorth in Connéctiéut. , |

.»(30) On. or about March 15, 2004, deferidant_ H0¢fﬁjer caused The Hartford
" to wi:e transfgr $10,000,000..00 from Fleet -Na,t‘i,onal _B.‘ank in Ha.rtfprd, |
Conﬁeéticut, to the bank ébcount of SpeCialty Sand"Quali‘ﬁed_Settlement Fund
Trust at Bank of Texas in Doallas, Texﬁs. |

) ,(3 1)_ On or about April 6, 2004, defe‘ndan_t. Hoeffner caused $4,000;OO0.00 '
to be wire &ansfened from the bank accdunt of the Spécialty Sand Qualiﬁed
Settlement Fund Trust at Bank of Texas in Daﬂas, Texas, to Hoeftner énd Bilek’s‘
IOLTA Foundation ‘T}rustv Account at American Bank in Corpus Christi, Texas.

(32) On or about April 7,2004, defendant Hoeffner wire transferred and
q'ause.d to be wire fraHS'ferred $150,000.00 from the Hdgffner & Bilek IO.LTA :
Foundatioh Trust Account at American Bank in Corpus Christi, Tcxaé, to‘
aefendant Rossow’s checking account ét Wiﬁdsor Federal‘ Savings and Loan in
: Windsor, Connecticut.

(33) On or about April 12, 2004, defendant Hoeffner purchased and
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caused to be purchésed a Sterling Bank cashier’s check in the amount of
$ 125,’0(‘)0.00 payablek to the United Sfates Tréasury with the rcmittqf listed as J ohn
Prestage and Warren T. Hoeffner.
(34) On or about November 6, 2004; defendant Prestage wrote check
#1919 in the amountv of $66,000.00 payable‘ to the United States Treasﬁry on his‘ |
~account at Banknorth iﬁ Connecticut. | | |

In violation of Title 18, United States Code, Section 37'1.’

' COUNT TWO
(Conspiracy to Money Launder, 18 U.S.C. § 1956(h))

A.  INTRODUCTION
1. The Grand Jﬁry reélléges and ihéorporates by reference, as though set out
at _'lengt'h herein, .parang‘raphs 1 through 11 and paragraphs 13 through 16 of Count
| One of the Indictment. B |
‘B, CONSPIRACY TO MONEY LAUNDER
2. F rom in or about February 2002 and continuiﬁg through in or about
- November 2004, in the Houston Division of the Southern District of Texas and

“elsewhere,

WARREN TODD HOEFFNER,
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RACHEL ROSSOW,
and

JOHN PRESTAGE

_‘ defendants herein, together with others known and unkri_o_wﬁ to the Grand Jury,

did knoWingly combine, conspire, confederate and agree among themselves and

with one another to commit the following offenses against the United States:

a.

" To knowingly conduct and attempt to conduct financial transactions,

knowing that the prdperfy inv;dl_\?ed in the ﬁnanci;al transaétions
represented the .proceeds of sonﬁé form of unlawful activity, that is
wire fraud and mail fraud, hoWing that the transactions were
Idesigned in whole or in part to cqnceal, or disguise the nature, the

location, the source, 'tHe ownership, or the control of the proceeds of

specified unlawful activity, in violation of Title 18, United States

Code, Section 1956(a)(1)(B)(1);

To knowingly conduct and attempt to conduct financial transactions
which involved the proc¢eds of a specified unlawful activity, with
the intent to promote the carrying on of spéciﬁed unlawful activity,
that is wire fraud and mail fraud, and knowing that the property

involved in the financial transactions represented the proceeds of
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some form of .unlawful activity, in violation of Title 18, tJnitcd States
Code, Section 1956(a)(1)(A)G); and
c.  Toknowingly engage in and attempt to engage in _monetary ,
.transac‘tioné within the United States in c'riminally. dérived
~ property that is of a value greater than $10,000 and is derived from
speciﬁed unlanul activity, that is wire ﬁaud _é.nd mail fraud, in
Violation of Title 18, United States Code, Section 1957.

In violation of Title 18, United States Code, Section 1956(h).

' COUNT THREE
- (Wire Fraud - 18 USC § 1343)

A.  INTRODUCTION
| 41. The Grand Jury realleges and incorporates by reference as though set out
at length herein, paraigrabhs 1 thfough 11 of Count One of the Indictment.
2. On or about September 26, 2002, defendant Hoeffner arrangéd td ,

purchase from New Country Motors in Harfford; Cohnecticut two BMW -

. aﬁtomobiles, one to be delif/ered to defendant Rossow and one to be delivered to

_ deféndant Prestage, during defendant Hdefﬁler’s negotiations with The Hartford
- on the settlement of claims of his clients against The Hartford and its Insureds,
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whose Accounts werle' managed or supervised by defendants Rossow aﬁd Prestage |
on behalf of The Hartford. | |
3, On} or aboﬁt September 9, 2002, defendant Prestz;ge acéepted del'ivery of |
the BMW autoﬁobile purchased fqr him by defendant Hoeffner.‘ |
4 On or about Qctdber 22,2002, defendant Rossow écceptgd delivery_of
:’the BMW automobile puréhaéed for her by defendaﬁt Hoeffner. |
B. THESCHEME AND ARTIFICE TO DEFRAUD
| _5.. Beginning in or about‘ February 2602 and continuing to in or about
No?émbér 2004, in the Houston Division of the Southern Distn'ct of TeXa;s énd
| ‘elsewhere, thé d‘efenda‘n}ts |
| | WARREN TODD HOEFFNER,
RACHEL ROS.SOW,
and
JOHN PRESTAGE
and bth‘ers, known and unknown to theAGrand Jury, each aiding and ébetting ong
another, d1d knb-wihgly devise and intend to devise a sc_hefne and artifice to
diefréud The Hartford and to deprive The Hartford of its right _to the honeét
services of Prestage and Rdssow, and to obtain money and property ﬁom The

Hartford by means of false and fraudulent pretenses, representations and promises,
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and attempting to do s0, including the c_oncealment o»f mat’eriai facts.
C MANNER AND MEANS
| It wés part of theﬁ scheme and artifice to defraud thaf: |

| 6. Defeﬁdants Hoefﬁ;er, Rossow athrestage would and did meet together
in vvarious places including Laguna Beach, Célifornia, Néw York City, Palm
Béacﬁ, Florida, ahd Nashville, Tennessee, and communicate by cell phones,
during the negoﬁation of the settlement of claims df :Hoéffner’s c’lientsv which were
nianaged and/or supervised by Rossow and Prestage. |

7. Defendant Hoeffner WOuld and did make payments to defendants

Rossow and Prestage, t»hrough'b'ribé.s and kicki)acks, for rec.ommending‘ to The
Hartférd that Thé Hartford pay certain amounts to settle the claims of hlS clients
‘ égainst The Hartfbrd’s Insureds andThe Hartford. -

8. Deféndants Hoeffner, Rossow and Prestage }would and did‘ falsely
promise, pretend and repreéent to The Hartford, .directly and through their agents,
in interstate and intrastate telephone conversations, by eléctronic maﬂ (“email”), in
documents sent by and through the United States mail and interstate and
international carriers, and by authoriﬁng checks in certain amounts fdr settlement
payments, that the settlement amounts of the claims against The Hartfor,d"s

Insureds were appropriate amounts to settle the claims in the best interests of The
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Hartford and its Insureds, well knbwing that the defendants 'intendéd that some of
that money (the “Settleme_nt Funds”) would instéad bé ﬁ.mneled by and through
Hoeffner to Rossow‘and Prestage, employees"of Ti)e Hartford.
9. Defendants woﬁld and did inducc The Hartford to pay moré than
) $3'4,000,}OO0.00 in Settlement ‘Funds, knowing that more than $3,0C0,000.00 of
those funds wQuId be used to pay bfibes and kickbacks to.Réssow and Prestage. |
Rossow recei{/ed approximately $2,68 1,873.79 in bribes and kickbacks. Prestage
received approximately $764,476.21' in bﬁbes and kickbacks. Additionally, |
Hoeffner récei{/ed approxiﬁately $5,366,839.20 in attofney’s fees paid oﬁt of the |
Settlément Funds. | |
D. EXECUTION OF THE SCHEME AND ARTIFICE
| 10. On or about September 6, 2002, in the Houston Division of the
Southern District of Texas and elsevs.fhelre, defendants |
WARREN.TODD HOEFFNER,
RACHEL ROSSOW, |
and
JOHN PRESTAGE
-and others,’known and unknown to the Grand Jury, each aiding and abetting one

_another, for purpoSes of executing and attempting to do so, knowingly transmitted
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and caused to bé tran_smitted. by means of wire, radio, and tel'ev'isién |

. cofnmqnication; wﬁtings,_ signs, signals, pictures, and sounds, that is $97_,000.00 f

: transfefr’ed by wife from defendant Hoeffner’s personal money mmket investment |
account at Secured Trust Bank (now Texas State Eank) :in Tyler, Texas, ts Fleet |

Bank in Hartford, Conne_cticuf for the benefit'of New Cduntfy Motors, Inc. in -

| Haﬁford,-Coﬁnecﬁcut. |

In violation of Title 18, United States Code, Sections 1(343", 1346 and 2.

~ COUNTFOUR ,
(18 U.S.C. 1343 - Wire Fraud)

A INTRODUCTION

| 1. The Grand Jury realleges and incorporaf[és by reference, as 'though set out:
at length herein, paragraphs 1 through 11 of Count One and paragraphs 2 through
4 of Count Three of the Indictment. - | | |
| ~B.  THE SCHEME AND ARTIFICE TO DEFRAUD

. 2 Beginning in or about February 2002 and continuihg to ih or about
No?ember »2004, in the Houston Division of the Snouth.ern District of Texas ahd

elsewhere, the defendants

WARREN TODD HOEFFNER,
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~ RACHEL ROSSOW,
RV
JOHN PRESTAGE
~ and otheis, known and unknown to the Grzind Jury, each aiding and abetting dne
another,did knpwing'ly devise and intdnd to devise a scheme and eirtiﬁce to
defraud The Hartfdrd.and to deprive The Hartford of its right to the honest
services of Prestage and Rossow, and td obtain money and property from The
Hartford by means of false and .fraudulent pretenses, renresentations and proniiécs,
.and attempting to do so; including thn conce'alment of material fapts. | o
c MANNER AND MEANS
3. The Giand Jury realieges and incorporates by reference, as though set
~ outat length herein, paragraphs-6 through 9 of Count Three.
.D. EXECUTION OF THE SCHEME AND ARTIFICE
‘4, On or about April 7, 2004, in the Houston Division of the Southern
Di_strict of Texas and elsewhere, defendants
WARREN TODD HOEFFNER,
'RACHEL ROSSOW,
and

JOHN PRESTAGE
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| and others, knowrl and unknown to the. Grand Jury,' each aidir_rg arrd abetting one‘

another, for the purpose of executing the afor_esaid described scheme and artifice

to defr'aud}, and atrernpting to do so, knowingly transmitted and Cauaed to ba

transmitted by_mean,svof wire, radio, and télevrsion com__municatibn, writings,

o Signs, signals.,.pictures., and s‘oun‘ds,_'that.-is $150,000.00 transferred by wira from
- the Hoeff_riér & Bilek IOLTA Foundation Trust Account at American Barlk n

Corpus Chrisri, Texas ro the account of defendant Rossow at Windsor F ederal

' Savings and Loan in Conhecticut. | |

In violation of Title 18, United States Code, Sections 1343, 1346 and 2.

COUNTS FIVE through EIGHT
(18 U.S.C. 1341 - Mail Fraud)

A.  INTRODUCTION

‘1. The Grand Jury realleges and incr)rporates by }reference, as though set
forth in full heréin paragraphs 1 through 11 of Count On¢ and paragraphs 2
| through 4 of Count Three of this Indictment.

B. THE SCHEME AND ARTIFICE TO DEFRAUD

2. Beginning in or about February 2002 and continuing to in or about
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November 2004,‘ n fhe Houstoh Division of the Southefn District of Texas and
els_cawh_gere, the defendants |
WARREN TODD HOEFFNER,
RACHEL ROSSOW,
- and |
JOHN -PRESTAGE
| aﬁd others,.known and unknown td thel Grand Jury, éach aii_d-ing'anid _ab.etting one
another,‘ did knowingly devise and inténd to deVisé a schemev and artifice to "
| -dcﬁaud The Hartford aﬁd to deprive Th_e Hartford of its right tq the honest
~services of Prestage and Réssbw, and to obtain money and property from The
Hartford by means of false and fraudulent pretenses, representatigns and proIm'Ses,
and‘attempting to do so, inciuding_ the concealment of material facts.
C.  THEMANNER ANDMEANS
3. The'G_rand jury realleges and incorporates by .referénce as though set
: forth in full herein, paragraphs 6. through 9 of Coﬁnt Three. |
D. EXECUTION OF THE SCHEME AND ARTIFICE
4, Onor about the dates set out in the 'Counts below, in the Houston
Division of the ‘Sou.'them District'of’ Texas, and‘elsewhc.ere, defendants

WARREN TODD HOEFFNER,
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RACHEL ROSSOW,

and

JOHN PRESTAGE

and others known and unknown to the Grand Jury, each aiding and abettfng one

_another, for the purpose of exeéuting' the aforesaid scheme and artifice to defraud

and attempting to do so, did knowingly cause to be sent and delivered by the

United States Postal Service, and private or commercial interstate carriers, as

described below accdrding to the directions thereon, and did hlowingly"talce and

receive and cause to be taken and received therefrom the following matters and

things set out in the counts below:

~ COUNT

- DATE

‘MAIL/CARRIER

MATTER

Count Five

| November 20,

2002

| Airborne Expfeés

Check number

077568595 from

The Hartford i/a/o
$2,000,000
payable to
Hoeffner & Bilek
Trust Account
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| Count Six

January 29, 2003

United States
Postal Service

Check numbers
077926472 and

077926483 from
The Hartford both
i/a/0 $295,312.50
and both payable
to Hoeffner &

Bilek Trust -

Account

| Count Seven

January 30, 2003

Federal Express

Check number

077926494 from
'| The Hartford i/a/o .

$145,000.00
payable to
Hoeffner & Bilek,
LLP Trust
Account

Count Eight

February 3, 2003

Federal Express

Check number
077926564 from.

' The Hartford i/a/o

$2,000,000
payable to .
Hoeffner & Bilek
Trust Account

In violation of Title 18, United States Code, Section 1341, 1346 and 2.
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COUNTS NINE through TWELVE
(18 U.8.C. 1957(a) - Monetary Transactions Involving
‘Property Derived from Specified Unlawful Activity)

A. .INTRODUCTIQN
1. The Grand J_ury realle ges and incorporates by reference, as though set
forth in full hérein, i)aragraphs 1 thrdugh 1'1 of 'Count One and pdfagraphs 2
through 4 of Count Tldree of this Indictment. |
B. MONETARY TRANSACTIONS
2. On or about da_ch of fhe dates set dut in the cdunts below, in the Houston .
Division of the Southérn District of Texas and elsewhdre, defendants
WARREN TODD HOEFFNER, |
RACHEL ROSSOW,
nd
JOHN PRESTAGE
and others known and unknown to the Grand Jury, each aiding and abetting one
another, did knowingly engage in, and attempt to éngage in, a monetary
transaction affecting interstate commerce in crimihally derived property of a value
greater than $10,000, that is, the transfer by check drawn on the Hoeffner & Bilek
-~ Trust Account, styled “IOLTA Foundation Trust Account,” at American‘Bank in

Corpus Christi, Texas, a financial institution engaged in interstate commerce, in
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the amounts to the payees indicate}d below, such funds having been derived from

specified unlawful activity, that is mail fraud, in Violaﬁon of Title 18, United

States Code, Section 1341:

COUNT

Nine
‘Ten
Eleven

Twelve

- DATE

November 26,2002 1351 .

November 26,2002 1352

February 4,2003 1360

February 4, 2003 1361

Check No.

Payee Amount

John Prestage  $262,500.00

Rachel Rossow $312,500.00

John Prestage  $265,500.00

Rachel Rossow $312,500.00

In violation of Title 18, United States Code, Sections 1957(a) and 2.

| ~ COUNT THIRTEEN
(18 U.S.C. 1957(a).- Monetary Transactions Involving
Property Derived from Specified Unlawful Activity)

A. INTRODUCTION

1. The Grand Jury realleges and incorpofates by referénce, as though set

fdrth in full herein, paragraphs 1 through 11 of Count One and paragraphs 2

through 4 of Count Three of this Indictment.

B. MONETARY TRANSACTIONS

2. On or about December 5, 2003, in the Houston Division of the Southern
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- District .of. Téxas and elsewhere, defendants -
_WARREN TODD HOEFFNER,
RACHEL RQSSOW,
and
' JOHN PRESTAGE
and o'_thérs-lmoWn anci unknown to the Grand Juty, each aiding and abetting orié
apbther,_ did knoWingly engage in;- and attcnipt to engage iﬁ,' a monetary
| _transa_cﬁon affecting interstate commerce in.c'riminally deri'v‘ed prép’ert_y of a value
greater»jfhan $1 0,000,‘ that is, the't:ransfer by éheck #1 369 iﬁ the ambu_nt of
| $ 1.,675,000.00 payable t;).deferidant Rossow and drawn on the Hoeffner &.Bilek
Trust Account, 'styied “IOLTA Foundation Trust 'Account,” at American Bank in '
| Corpué Chris;ci, Texas, a ﬁnanc1a1 institution cngéged iﬁ intérstate Commércc,
such funds hévirig’ been derived from specified unlawful activity, that is wire
fraud, in violation of Title 1.8, Unit:d Statéé Code, Section 1343.

In violation of Title 18, United States Code, Sectidné_1957(a) and 2.
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| COUNT FOURTEEN
(18 U.S.C. 1957(a) - Monetary Transactions Involving
Property Derived from Specified Unlawful Activity)

{

A.  INTRODUCTION

1. The Grand Jhry re_aileges and incorporates by referenee, as th‘o‘ugh set
forth in full herein, p'ar-agrahhs 1 through 1 1 of Count Ohe and paragr‘.aphs 2
‘through 4 of Count Three of this In‘dictrnen,t.v |

B. MONETARY TRANSACTIONS

2‘." On or abQut April 7, 2004, in ‘the Houston Division of the Southem
District of Texas and elsewhere, defendants | |
WARREN TODD HOEFFNER,
RACHEL ROSSOW,
and

JOHN PRESTAGE
~and others known and unknewn to the Grand Jury, each aiding and abetting one
another, did knowingly engage in, and attempt to engage in, a monetary
.transectio’n‘ affecting interstate commerce in crim‘inally deri‘ved property of a value
greater than $10,000, that is, the transfer by wire of $150,000 from the Hoeffner &
Bilek Trust Account, styled “lOLTA Foundation Trust Account,” at American

Bank in Corpus Christi, Texas, a ﬁhancial institution engaged in interstate
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cOmméfcc, to thé checking account of defendaﬁt Rossow at Windsor F éderal‘
Savings and Loan in Windsor, Connecticut,v such funds h.aVing Been derived from
specified unlawful activity, that is .wiré fraud, in viblation of Title 18, United |
States Cod¢, Section 1343. |

In violation of Title 18, United States Code, Sections 1957(a) and 2. -

NOTICE OF CRIMINAL FORFEI-T‘URE.‘
(18 U.S.C. § 981(a)(1)(C) and 28 U.S.C. § 2461) .
Counts 1, 3-8
| Pursuant to Title 28, United States Code, Section 2461(c), and Title 18,
United States Code, Seétion 981(a)(1)(C), as aresult of the commission of
- violations charged in Counts One, and Three through Eight of this Indic’tmeﬂt,’th.e
defendants -
WARREN TODD HOEFFNER

RACHEL ROSSOW

JOHN PRESTAGE
are provided notice that upon convicfion, ali property which constitufes or is
deriveld from proceelds traceable to a vjolation of Title 18, United States Code,

Sections 1341, 1343, or a conspiracy to commit such offenses, shall be forfeited to
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the Uﬁited States. Sﬁch property includes, but ié ﬁot iimited to, the f‘o’llowing:'
e Approximately_$8,813,189.20 in U.S. Currency, which répresents the

proceeds obtained from the conspiracy as alleged in Count Qne of this

| ‘indi‘ctment; |
(2) Appfoximately $8,813,189.20 in U.S. 'Currency, which represeﬁts thé
proceéds obtained ,ﬁom the overall scheme_as allegéd‘ m Counts Thr‘e¢
through Ei ght of this Indictfne_nt;
(3) All funds in Citi Smith Barney, Accdunt #xxx-xxx64-16, in the name of
Rachel M. Rossow, inclﬁding any iﬁnte‘rcst,’ dividends or other monies

 representing appreciated Valué of the initial inﬂ_festment; | |
4) 2003. BMW 530ia Automobile, :e}.gisteréd to Réchéel M. Roséow; and

(5) 2003 Volvo XC90 Automobile, registered to John F. Prestage.
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NOTICE OF CRIMINAL FORFEITURE
(I8 U.S.C. § 982(a)(1))
Counts 2, 9-14 ‘

Pursuant to Title' 18, United Svtates‘ Code, Section 982(a)(1), as a result of
the comr_rﬁssibn of the violations charged in Counfs Two and Counts Nine throﬁghl
Fourteen of this Indictxﬁent, the defendaﬁts |

WARREN TODD HOEFFNER

| ‘RACHZEL‘ROSSOW -

© JOHN PRESTAGE
are provided notice that upon eoﬁviction, all property, real and personal, involved
iﬁ a violation of Title 18, United Stafes Code, Sections 1956(h) or 1957(a), and all
property traceable to such property, ehall be forfeifed to the United States. .SL.ICh
- property includes, but is -not limited.to, the following:
" Count2: | (1) Approxirﬁately $8.813,189.20 in U.S. Currency, which
repr_esents the meney involved in, or traceable to, the money
laundering conspiracy;
v(v2) All funds in the .Citi Smith Barney accoﬁnt, previously
identiﬁed in this notice, including any jntereSt, dividends or other
monies representing appreciafed value of the initial investment;

(3) 2003 BMW 530ia Automobile, registered to Rachael M.
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Rossow; and

(4) 2003 Volvo XC90 Automobile, regiStered to John F. Préstage.

Counts 9, 11: Approximately $528,000.00 in U.S. Currency; and

~ Counts 10, |
12-14:

- the 2003 Volvo XC90, previously identiﬁéd in this notice, which

 is traceable to property invo}lved in money laundering violations

as alleged in Counts Nine and Eleven.

(1) Approximately $2,‘450,000.0'Ov in U.S. Currency; and

 (2) Approximately $2,300,000.00 in the Citi Smith Barney

account, previously identified in this notice, which is traceable to
property involved in money laundering violations as alleged in
Counts Ten and Twelve through Thirteen, with appreciated

value.

All'defendants'may be jointly and severally liable for aH money judgments

imposed in this case.

SUBSTITUTE ASSETS

In the event that the property subject to forfeiture as a result of any act or

omission of the defendant:

a..  cannot be located upon exercise of due diligence;




| b. | has been placed béydﬁd the jun'sdictiqﬁ of the Court;
‘¢.. has been transferred or sold to, of deposited with a third party;. |
d. has been substantially diminished in value; or
e.  has beeﬁ commingled with other property which cannot be dividéd
| .withou.t difficulty; |

it is the intent of the United States to seek forfei’tu_re }'of. any other properfy of th_é |
defendant up to fhe value of such propefty pursuant to Title 21, United Sta'tes |
~ Code, Section 853(p) and Title 18, United States Code Sectlon 982(b)(1)
1ncorporat1ng Title 21, United States Code, Section 853(p).

/7//7

‘/ ‘
Original Signature on File

FOREPERSGN OF THE GRAND JURY

DONALD J. DeGABRIELLE, JR.
United States Attorney
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